that they have no money to save, just that they have allocated
their money towards spending. The excuse could go from "I
don't have money," to "I have spending obligations."
I chose the first business day in December to allow people who make regular monthly contributions to include a December payment as part of that year's RRSP deduction. I would
be OK with, say, Dec. 15, but there might be too much in terms
of spend vs. save messages coming at the same time in early
December.
Meanwhile, for those who missed the deadline, there is
nothing to stop them from contributing to an RRSP (or a TFSA,
for that matter). It is just that any tax deduction (and refund)
would have to be delayed for another tax year.
This is part of a strategy to use psychology to encourage
saving.
There are other ways of encouraging RRSP contributions, some of which I find dubious. Notably, there is the RRSP
loan, based on the idea that people are less likely to default on
a loan than stop making regular contributions. But then it is also
possible to get into debt elsewhere. Any "forced savings" plan
nowadays has loopholes, like earlier plans such as whole life
insurance (with policy loans), or buying a home with a mortgage (with refinancing options and home equity lines of credit).
RRSP loans are a way of voluntarily paying extra tax.
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The loan is not tax-deductible, but the contributions and earnings are eventually taxed. Also, an RRSP loan could limit your
ability to select investments. I doubt if you could get a loan at
an RRSP rate and still be able to invest the money in a RRSP
not related to the institution advancing the loan.
This is made even more bank-friendly with a scheme to
use an RRSP loan to get a tax refund to pay off credit cards.
See:
www.theglobeandmail.com/globe-investor/personalfinance/retirement-rrsps/want-to-transform-credit-card-debtinto-retirement-savings/article7562261/. But that example has
a relatively small credit card balance ($5,000), a high credit
card interest rate (28 per cent), and doesn't take into account future charges on the credit card, which I estimate at $383
monthly. That article ends with a caveat: "If you can avoid running up your credit card balance again . . ." That’s something
that I think is guaranteed only if you cut up all your credit cards.
It also doesn't work well with larger credit card balances, since
46, no.
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you would likely get avol.
tax deduction
at less
than your2013
highest
marginal tax rate.
So, back to my original point: The government could, by
adjusting the RRSP contribution deadline, encourage Canadians
to consider saving for the future before spending all their
money.
Andrew Chong is a Mensan who lives in Toronto.
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Their visit to a butterfly conservatory in Cambridge, Ont., chased away the winter blues
for a group of Mensans in February. The dozens of species and tropical warmth were an
ideal — if brief — getaway.
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